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1 . WE ARE CURRENTLY DRAFTING A RECOMMENDATION THAT THE 
PRESIDENT MAKE THE FINDING AND DETERMINATION REQUIRED BY 
SECTION 405(B)(1) OF THE TRADE ACT FOR RENEWAL OF THE 

U.S. -ROMANIAN TRADE AGREEMENT THIS SUMMER. WE HOPE TO HAVE 
A PACKAGE TO THE WHITE HOUSE IN EARLY MAY. 

2. IT IS OUR UNDERSTANDING, FROM ARTICLE I, 3 OF THE 
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AGREEMENT, DISCUSSION AT THE IOINT COMMISSION WORKING GROUP 
IN NOVEMBER, AND FROM CONVERSATIONS WITH AMBASSADOR NICOLAE 
IN DECEMBER, THAT ROMANIA AGREED IN PRINCIPLE TO 
RECIPROCATE U.S. CONCESSIONS IN THE MTN. IN OUR 
RECOMMENDATION, WE PLAN TO CITE OUR UNDERSTANDING OF 
ROMANIA'S POLICY, AND EXPLAIN THAT NEGOTIATIONS ARE STILL 
IN PROGRESS IN GENEVA AND THAT ROMANIA'S POSSIBLE GAINS 
FROM U.S. CONCESSIONS ARE STILL UNCLEAR. PETRESCU'S LACK 
OF SPECIFIC INSTRUCTIONS REGARDING RECIPROCITY FOR U.S. 
CONCESSIONS (REFTEL) CLOUDS THE ROMANIAN POLICY PICTURE 
SOMEWHAT, AND WE PREFER NOT TO ASK THE PRESIDENT TO MAKE 

A DETERMINATION UNTIL IT IS CLEAR. 

3. FOR BUCHAREST: TO ENSURE THAT THERE IS NO MISUNDER- 
STANDING, PLEASE OBTAIN CONFIRMATION AT AN APPROPRIATE 
LEVEL THAT ROMANIA DOES INTEND TO RECIPROCATE OUR MTN 
CONCESSIONS, WITH THE UNDERSTANDING THAT FULL RECIPROCITY 
IS NOT REQUIRED GIVEN ROMANIA’S PRESENT STATUS AS A 
DEVELOPING COUNTRY. IN MAKING THIS REQUEST, YOU SHOULD 
POINT OUT THE FOLLOWING: 

(A) THE PRESIDENT'S DETERMINATION WILL BE PUBLIC AND WILL 
BE REVIEWED BY THE CONGRESS. LACKING ACTUAL CONCESSIONS 
FROM ROMANIA. IT WILL BE NECESSARY TO STATE PUBLICLY 
OUR UNDERSTANDING OF ROMANIAN POLICY. 
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(B) IF IT IS ROMANIA'S INTENTION TO ADHERE TO THE 
STANDARDS, CUSTOMS VALUATION OR OTHER NON-TARIFF CODES 
IN THE MTN, IT WOULD BE HELPFUL TO SAY SO. 

(C) WHILE WE ARE FLEXIBLE ABOUT THE TIMING OF ANY CON- 
CESSIONS, THE ROMANIAN GOVERNMENT SHOULD BE UNDER NO 
ILLUSIONS REGARDING OUR LEGAL REQUIREMENTS. A STATEMENT 
OF ROMANIAN POLICY NOW WILL BE EXAMINED AGAINST ACTUAL 
ROMANIAN CONCESSIONS WHEN THE U.S.-ROMANIAN TRADE AGREE- 
MENT COMES UP FOR RENEWAL AGAIN IN 1981. IF PETRESCU'S 
POINT REGARDING THE LIMITED TERM OF THE AGREEMENT 
(PARAGRAPH 3 REFTEL) SHOULD ARISE AGAIN, IT MIGHT BE 
USEFUL TO POINT OUT THAT THE ROMANIAN GOVERNMENT ACCEPTED 
THE COMMITMENT TO RECIPROCATE MTN CONCESSIONS IN 
ARTICLE I PARAGRAPH 3 OF THE AGREEMENT IN FULL KNOWLEDGE 
THAT IT WAS A REQUIREMENT FOR RENEWAL. 

(D) WE WOULD GREATLY APPRECIATE AN OFFICIAL ROMANIAN 
RESPONSE, HOWEVER PRELIMINARY. TO OUR NON-TARIFF 
REQUESTS AS SOON AS POSSIBLE IN GENEVA, AS URGED BY 
CULBERT (REFTEL). CHRISTOPHER 
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